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31 CFR Ch. II (7–1–15 Edition) § 358.11 

§ 358.11 What is required to establish 
the authority of a depository insti-
tution to request conversion? 

By submitting bearer corpora and de-
tached bearer coupons for conversion 
to BECCS and CUBES securities, a de-
pository institution represents that it 
has the authority to request the con-
version. 

§ 358.12 What is Treasury’s liability if 
the depository institution does not 
have authority to convert securi-
ties? 

We are not liable if the depository in-
stitution has no authority to convert 
the bearer corpora and detached bearer 
coupons to book-entry form or to take 
other actions in respect to book-entry 
accounts in BECCS and CUBES. 

§ 358.13 What is Treasury’s liability if 
the depository institution incurs a 
loss because it does not follow re-
quired procedures? 

We are not liable for any loss in-
curred by the depository institution as 
a result of its failure to properly follow 
our procedures. 

§ 358.14 What happens when securities 
are accepted for conversion? 

(a) After processing and initial 
verification, we will transfer the secu-
rities accepted to the depository insti-
tution’s book-entry account, estab-
lishing a securities entitlement in 
TRADES according to 31 CFR part 357 
subpart B. 

(b) We will do the final verification 
within twenty (20) business days of ini-
tial receipt of the bearer corpora and 
detached bearer coupons. 

(c) If at any time after this twenty 
(20) day period we determine that the 
security was improperly credited to the 
BECCS or CUBES account of the depos-
itory institution, such as in the case of 
a previously undetected, counterfeit 
security, we reserve the right to adjust 
the BECCS or CUBES account. 

§ 358.15 What happens if securities are 
adjusted? 

(a) If we make an adjustment to all 
or part of the submitted securities, we 
will instruct the depository institution 
to transfer BECCS or CUBES securities 
of the same payment date and face 

amount from the depository institu-
tion’s account to an account that we 
designate. 

(b) If no such BECCS or CUBES secu-
rities exist in the depository institu-
tion’s account, we will instruct the de-
pository institution as to how the ad-
justment will be made. 

(c) If the depository institution fails 
to comply with our instructions within 
five (5) business days of receipt of the 
instructions, we reserve the right to 
debit the master account of the deposi-
tory institution for the face value of 
the adjusted bearer corpora and de-
tached bearer coupons. By the submis-
sion of the bearer corpora and detached 
bearer coupons, the depository institu-
tion is deemed to agree to this debit. 

§ 358.16 Are BECCS and CUBES ac-
counts maintained separately from 
the STRIPS program? 

BECCS and CUBES accounts are 
maintained separately from accounts 
maintained in Treasury’s STRIPS 
(Separate Trading of Registered Inter-
est and Principal of Securities) pro-
gram. 

§ 358.17 Can BECCS and CUBES secu-
rities be reconstituted to physical 
form? 

After bearer corpora and detached 
bearer coupons have been converted to 
book-entry form, reconversion to phys-
ical form is prohibited. The reconstitu-
tion of a BECCS security with CUBES 
securities or any combination of Treas-
ury obligations is prohibited. 

§ 358.18 What limitations exist on li-
ability? 

(a) Except as otherwise provided by 
regulation, circular, or written agree-
ment, any fiscal agent designated to 
act on our behalf is liable for its action 
or omission only if it failed to exercise 
ordinary care. 

(b) We do not assume any responsi-
bility to any party except the sending 
and receiving depository institutions 
involved in a BECCS or CUBES trans-
action. 

(c) We do not assume any responsi-
bility in connection with a BECCS or 
CUBES transaction for the insolvency, 
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